


 

In 2012, Americans will pay 
approximately $4.041 trillion in taxes, 
which is $152 billion, or 3.9 percent, 
more than they will spend on housing, 
food, and clothing. 
 



3 Levels of Government: Federal, State, and 
Local 

 

Each level has different ways of collecting 
money it needs to provide goods and 
services.  



Work in groups of two or three. 

Write a short description of your tax or 
revenue on the paper. 

 Put your paper on the board under the 
section you think it belongs: Federal, State, 
or Local. 

 If it belongs in more than one section put 
the paper on one and just write it in on the 
others. 

 You may use your textbook. 





 Tax levied on wage, salaries, and other 
income of individuals. 

  Main source of income for Federal 
Government. 

 

 

 



 Turn to a partner and tell them what a 
progressive income tax is.  

 
 



A tax that is levied on both employers and 
employees to pay for Social Security and 
Medicare.  

Sometimes 
called payroll 
taxes because 
they are 
deducted off 
your paycheck.  



 Tax on corporate profits. 

What is the issue and/or debate 
regarding corporate income taxes we 
discussed last class.  



 Tax on the manufacture or sale of selected 
items. Ex. gasoline and liquor. 



 Tax the government 
levies on the transfer 
of property when a 
person dies.  

 You only pay it if your 
estate is worth $2 
million or more.  

 18-5o% 

 



A tax on donations of money or wealth. 

 Paid by the person who gives the gift.  

 



 Tax on goods from other countries. 
 



 Fee paid for use of good or service.  

Which principle of taxes is user fees a good 
example of? Benefit principle or Ability-to-
pay principle?  

 Tell your partner. (From last class) 





 Funds collected by one level of government 
that are distributed to another level of 
government for expenditures.  

 

 

 

Federal 
Government 

State 
Government 

Local 
Government 

$ 

$ 



General tax levied on a product at the time 
of sale.  



3rd largest source is taxes and fees to 
cover cost of state retirement funds and 
pension plans 

4th largest source is individual income 
tax. 



 Interest earnings on surplus funds; tuition 
and other fees collected from state-owned 
colleges, universities, and technical schools; 
corporate income taxes; and hospital fees.  





 Slightly more than 1/3 of local revenue 
comes from intergovernmental transfers 
from state governments.  



 A tax on tangible and intangible possessions such as 
real estate, buildings, furniture, automobiles, farm 
animals, stocks, bonds, and bank accounts.  

 



 Earnings of public utilities and state-owned liquor stores, 
hospital fees, personal income taxes.  

 Some towns and cities have their own sales taxes. 





 Why are they the first expense to be subtracted? 



 What percent of your personal income do you estimate 
will go towards taxes? 



 Choose a personal income: 

 Men: $45,000 

 Women: $35, 000 



Multiply what you got for c. – 
taxable income from table 1 
by .1 

Then multiple that same 
number by .15 
 

 

 



 We will continue next class 



 Social Security tax is 6.2% 

 Medicare is 1.45% 



Taxable Income Tax Rate 

1.4 % First $2,400 

3.2 % $2,401-$4,800 

5.5 % $4,801-$9,600 

6.4 % $9,601-$14,400 

6.8 % $14,401-$19,200 

7.2 % $19,201-$24,000 

7.6 % $24,001-$36,000 

7.9 %  $36,001-$48,000 

8.25 % $48,001-$150,000 

9 % $150,001-$175,000 

10 % $175,001-$200,000 

11 % $200,001 and above 

Hawaii State Income Tax 

Just use 7.6% 
to make things 
simple. 



 Kaneohe does not have a tax that I could find. 



 1) Which type of tax is levied at all three 
levels of government? 

2) What is the main source of both local 
and state revenues?  

3) What two government services does 
the FICA tax help pay for? 

4) What is the difference between a sales 
tax and an excise tax? 

  


